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FOREWORD

A lot has happened since our first issue of ‘THOUSAND SMALL STEPS’. After passing through 

a difficult year the global economy has entered in a middling year. The contraction in China’s 

GDP due to its rebalancing will impact the GDP of many economies that rely on exporting raw 

materials to China. Brexit and the ruling of international tribunal on laws of seas against China 

can dampen future growth prospects. Despite all the headwinds, domestic and external, Indian 

economy remains in a sweet spot and is expected to grow by 7.8% in FY17 (SBI projections), 

compared to 7.2% in FY15 and 6.6% in FY14. This has been possible mainly due to the process 

of continued efforts by the Governments (Centre and States) and Regulators bringing more 

transparency in the system and procedures, good governance, policy measures like GST, 

Bankruptcy law, etc.

The progress of monsoon augurs well for agriculture and the rural economy. The 7th pay 

commission may provide a meaningful stimulus to consumption spending within the targeted 

fiscal deficit through the multiplier effects of government consumption expenditure. Reserve 

Bank of India has also indicated an accommodative policy stance ahead. India’s growth 

fundamentals are intact and will get further strengthened with the impact of the newly formed 

institutions like the Commercial and Appellate Division of the High Courts, Bankruptcy institutions, 

and the role-out of GST coming into play.

Against this backdrop, we felt the necessity to pen down once again some new steps in addition 

to the ‘THOUSAND SMALL STEPS’ undertaken by the Central & State Governments and 

Regulators towards fast-tracking the Indian growth story.

Hope you find this issue as interesting as our previous ones.

Arundhati Bhattacharya
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Section 1: Summary of Reform Measures by Central Government

1. Banking

♦	 Plan to Revamp Public Sector Banks (PSBs) under ‘Indradhanush’: In August 2015, Government has 

launched a seven pronged plan – Indradhanush - to revamp functioning of PSBs in the country. This 

has been considered as one of the big steps after the nationalization of banks in 1969. These seven 

elements include:

•	 Appointments: Appointments of Executives and Board members of Banks in a professional and 

transparent manner.

•	 Bank Board Bureau (BBB): BBB will be a new body of eminent professionals and officials, 

which will replace the Appointments Board for appointment of Whole-time Directors as well as 

non-Executive Chairman of PSBs. It will recommend appointment of directors in PSBs and advise 

on ways of raising funds and dealing with issues of stressed assets.

 In the budget 2016-17, Government spelt that Bank Board Bureau will be operationalized in the 

current year and a roadmap for consolidation of PSBs will be spelt out.

•	 Capitalization: Government targeted to provide ` 70,000, out of which ` 25,000 crore each in 

2015-16 and 2016-17 and ` 10,000 crore each in 2017-18 and 2018-19, to meet the desired 

capital requirement by PSBs (` 1,80,000 crore).

•	 De-stressing PSBs by strengthening Risk Control Measures and NPA Disclosures. RBI has 

advised the PSBs to clean their balance sheet by March 2017.

 Further, the budget has proposed a comprehensive Code on Resolution of Financial Firms. 

Statutory basis will be provided for a Monetary Policy framework and a Monetary Policy 

Committee through the Finance Bill 2016. A Financial Data Management Centre will also be set 

up to facilitate integrated data aggregation and analysis in the financial sector.

•	 Empowerment: No interference from Government and Banks are encouraged to take their 

decisions independently keeping the commercial interest of the organisation in mind. A circular to 

this affect has been notified.

•	 Framework of Accountability: A new framework of Key Performance Indicators (KPIs) to 

measure performance of PSBs. It will seek to streamline vigilance process for quick action in 

case of major frauds.

•	 Governance Reforms: The process of Governance reforms includes decisions on optimizing 

capital, digitizing processes, strengthening risk management, improving managerial performance 

and financial inclusion.
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♦	 Allow PSBs to raise capital from public markets through FPO or QIP by diluting Government holding 

upto 52% in a phased manner.

 In the Budget 2016-17, Government has started the process of transformation of IDBI Bank and will 

look at bringing down Government’s stake in the bank below 51%.

♦	 RBI has decided to allow banks to reckon Government securities held by them up to another 1% of 

their NDTL under Facility to Avail Liquidity for Liquidity Coverage Ratio (FALLCR) within the mandatory 

SLR requirement as level 1 HQLA for the purpose of computing their LCR. Presently, the assets 

allowed as the Level 1 High Quality Liquid Assets (HQLAs) for the purpose of computing the LCR of 

banks, inter alia, include Government securities in excess of the minimum SLR requirement and, within 

the mandatory SLR requirement, Government securities to the extent allowed by RBI under Marginal 

Standing Facility (MSF) [presently 2% of the bank’s NDTL] and under Facility to Avail Liquidity for 

Liquidity Coverage Ratio (FALLCR) [presently 8% of the bank’s NDTL]. Hence, the total carve-out from 

SLR available to banks would be 11% of their NDTL.

♦ Inflation Targeting: In August 2016, Government notified 4% inflation target (CPI) with a range of 

plus/minus 2% till 2021 under the monetary policy framework agreement with RBI. Undoubtedly, this 

is one of the most crucial monetary policy reform till date. This policy change is also being touted as 

an adoption of a modern monetary policy framework. 

♦ Monetary Policy Committee: Recently Government has amended the RBI Act to hand over the job 

of monetary policy-making in India to a newly constituted Monetary Policy Committee (MPC). The new 

MPC is to be a six-member panel that is expected to bring “value and transparency” to rate-setting 

decisions.

2. Insurance

♦	 FDI limit in Insurance increased to 49%.

♦	 In the Budget 2016-17, it was proposed that the general insurance companies owned by the Government 

will be listed in the stock exchanges.

♦	 A proposal is there to unveil health insurance scheme for the families below poverty line families, 

which protects one-third of India’s population against hospitalization expenditure. The scheme will offer 

a health cover of up to ` 1 lakh per family and for senior citizens in age group of 60 years and above, a 

top-up of ` 30,000 will be available additionally. Further, Government also proposed to reduce service 

tax on Single premium Annuity (Insurance) Policies from 3.5% to 1.4% of the premium paid in certain 

cases.

♦	 Foreign investment will be allowed in pension sectors in the automatic route up to 49%, subject to the 

extant guidelines on Indian management and control to be verified by the Regulators.
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3. Finance

♦	 Reforms in FDI Policy in Asset Reconstruction Companies and Stock Exchanges.

♦	 Promotion of entrepreneurship by increasing the turnover limit under Presumptive Taxation Scheme 

to ` 2 crore, targeting to disburse loans worth ` 1.8 lakh crore under PM Mudra Yojana and providing 

100% deduction of profits for 3 out of 5 years for start-ups.

♦	 Payment and Settlement Systems (Amendment) Bill 2014 for establishing a legal framework for 

regulation of trade repositories and legal entity identifier issuer.

♦	 Social Security Scheme Jan Dhan to Jan Suraksha: With the vision of Prime Minister to provide at 

least one bank account and insurance policy to all the households in the country through Jan Dhan 

and Jan Suraksha schemes. Some of the interesting facts as on September 2016 are noted below:

•	 24.44 crore bank accounts are opened under PMJDY and 19.02 crores Rupay cards issued

•	 1.26 lakh bank mitras

•	 9.67 crore Suraksha Bima policies

•	 3.04 crore Jeevan Jyoti Bima Policies

•	 24.1 lakh Atal Pension Policies

♦	 Payment Banks for better financial inclusion through mobile technology.

♦	 Small Finance Banks for sustainable credit flow to priority sectors, small and medium enterprises.

♦	 Gold monetization schemes to reduce Government borrowing cost and use latent savings in gold.

♦	 Create Infrastructure Debt Fund and National Investment and Infrastructure Fund to kick start 

investment cycle.

♦	 Notification of Investment Pattern for Non-Government Provident Funds, Superannuation Funds and 

Gratuity Funds to create additional demand for equity funds.

4. Goods and Services Tax (GST)

♦	 Recently, Parliament has passed the Constitution (122nd Amendment) (GST) Bill, 2014 and it has 

been assented by the President thus setting in motion the process for rolling out India’s single biggest 

tax reforms.

♦	 The proposed GST is a consumption tax of the VAT type. It would tax value added at each stage 

of the production-distribution chains of goods and services, with a credit/refund for taxes on inputs. 

The provision of a credit/refund to intermediate and capital inputs is the single most important design 

element of the GST.



7

THOUSAND SMALL STEPS
3RD EDITION

♦	 The starting premise of GST is Revenue Neutral Rate which is a rate that allows the Government 

to receive the same amount of money despite changes in tax laws. It is a given single rate that 

gets converted into a whole rate structure, depending on policy choices about exemptions, what 

commodities to charge at a lower rate (if at all), and what to charge at a very high rate. The GST 

Committee has suggested a range of 15-15.5% for the RNR, approximately 4% higher than earlier 

11% by Finance Commission. Our argument is that it should not be significantly higher than 15%, as 

it will defeat the very purpose of inflation targeting.

♦	 GST has been commonly accepted in the world and more than 140 countries have acknowledged the 

same. Generally GST ranges between 15%- 20% in most of the countries.

♦	 It must be reiterated that unorganized component in the gross domestic capital formation is as high 

as 47% and is subsumed under the household sector. Hence the perceived benefits of tax credit on 

capital goods may not fully accrue to this large sector.

♦	 Tax revenues are projected to increase by 1-1.5% due to improved compliance and broader tax base. 

This will lead to competitive pricing due to reduction in taxes paid on goods and services (around 15-

20% reduction in logistics costs of non-bulk goods).

♦	 By removing cascading effect, layers of taxes and simplifying structures, the GST would encourage 

compliance, which is also expected to widen the tax base. GST has the potential to add at least up to 

1% to India’s GDP.

5. Ease of Doing Business

♦	 New de-licensing and de-regulation measures in reducing complexity and significantly increasing 

speed and transparency. Process of applying for Industrial Licence made online on 24x7 basis through 

eBiz portal. Validity of Industrial license extended to three years.

♦	 Major components of Defence products’ list excluded from industrial licensing.

♦	 Process of obtaining environmental clearances made online.

♦	 Digitization and online processing of various activities relating to SEZ Developers and Units introduced 

in all Zones.

♦	 Withdrawing excise and customs duty exemptions presently available to goods manufactured and 

supplied to Ministry of Defence by Ordinance Factory Board and Defence PSUs.

♦	 Promoting the participation of private sector, particularly SMEs for Defence Manufacturing, Outsourcing 

and Vendor Development Guidelines for DPSUs and Ordnance Factory Board (OFB) have also been 

formulated.

♦	 Ek Bharat Shreshtha Bharat programme launched to link States and Districts in an annual programme 

that connects people through exchanges in areas of language, trade, culture, travel and tourism.
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6. Major Bills Passed in the Parliament

♦	 The Benami Transactions (Prohibition) (Amendment) Bill, 2015 has been passed in Parliament. 

The amendments aim to strengthen the Bill in terms of legal and administrative procedure so as to 

overcome the practical difficulties which may arise in the implementation of the provisions of the Bill 

when it becomes an Act. The legislation is also intended to effectively prohibit benami transactions 

and consequently prevent circumvention of law through unfair practices. It empowers the Government 

to confiscate benami property by following due procedure. It therefore promotes equity across all 

citizens. However, those who declare their benami properties under income declaration scheme will 

get immunity under the Benami Act.

♦	 The Aadhaar (Targeted Delivery of Financial and Other Subsidies, Benefits and Services) Bill, 2016 

was passed by Parliament on March 16, 2016 as a Money Bill. The Bill intends to provide for the 

targeted delivery of subsidies and services to individuals residing in India by assigning them unique 

identity numbers, called Aadhaar numbers.

♦	 The Bureau of Indian Standards Bill, 2015 was passed by Parliament on March 14, 2016. The Bill 

replaces the Bureau of Indian Standards Act, 1986. The Act established a Bureau for the purpose of 

standardization, marking and certification of articles and processes. The Bill broadens this ambit to 

include goods, services and systems, and provides for the mandatory hallmarking of precious metal 

articles.

♦	 The National Waterways Bill, 2015 was passed by Parliament on March 15, 2016. Currently there are 

five inland waterways that are declared as national waterways under five different National Waterways 

Acts. The Bill repeals these five Acts, and brings these national waterways under its purview. The 

Bill identifies 101 additional waterways as national waterways. The Constitution enables the central 

Government to make laws on shipping on inland waterways that are classified as national waterways.

♦	 The Carriage by Air (Amendment) Bill, 2015 was passed by Parliament on March 11, 2016. The 

Bill amends the Carriage by Air Act, 1972. The Act regulates carriage by air and gives effect to the 

Warsaw Convention, 1929, and the Montreal Convention, 1999. The Act also extends these provisions 

to domestic travel, subject to exceptions and adaptations.

7. FDI Reforms

♦	 100% FDI is to be allowed through FIPB route in marking of food products produced and manufactured 

in India. This will benefit farmers, give impetus to food processing industry and create vast employment 

opportunities.

♦	 The Government has already relaxed the FDI policy in over a dozen sectors, including Defence, 

Railway, Medical Devices and Civil Aviation.
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♦	 100% FDI under automatic route permitted in construction, operation and maintenance in specified 

Rail Infrastructure.

♦	 Upto 100% FDI under the automatic route allowed for port development projects.

8. Small Savings Schemes

♦	 Following the recommendations of Shyamala Gopinath Committee, Government has revised the small 

savings rate on 18 Mar’16 to ensure that the interest rates of Small Savings Schemes (SSS) are 

market linked.

♦	 Government has notified that the interest rates for various Small Savings Schemes for FY17 would be 

now reset every quarter based on the G-Sec yields of the previous three months.

9. Manufacturing

♦	 Make in India programme launched globally with 25 thrust sectors and a dedicated portal with backup 

and support up to Sectoral and State levels for facilitation.

♦	 Scheme on “Enhancement of Competitiveness in the Indian Capital Goods Sector” launched.

♦	 National Portal for Online Registration of MSMEs (Udyog Aadhaar) launched.

10. Startup India, Standup India

♦	 The Prime Minister has launched the ‘Startup India, Standup India’ movement to boost start-up 

businesses, offering them a corpus of ` 10,000 crore.

♦	 Profits earned by start-ups will be exempt from payment of income tax during the first three years 

of business. To boost financing, a 20% tax on capital gains made on investments by entrepreneurs 

after selling own assets will be exempted. Government-recognized venture capitalists will also be 

exempted.

♦	 An unencumbered easy exit option will be provided under the Bankruptcy Act so that start-ups can exit 

within 90 days.

♦	 A self-certification scheme in respect of nine labour and environment laws and no inspection during 

first three years of launch of the venture. Also, a liberalized patent regime to be brought to help start-

up businesses register patents, for which the fee will be slashed by 80%.

♦	 India, which has the third-largest number of start-ups globally, will also support the ventures by 

removing the criteria of experience and turnover for bagging Government procurement contracts.

♦	 100% deduction of profits for 3 out of 5 years for startups set up during April 2016 to March 2019. MAT 

will apply in such cases. Capital gains will not be taxed if invested in regulated/notified Fund of Funds 

and by individuals in notified startups, in which they hold majority shares.
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♦	 The Government has decided to commemorate the current financial year as the Year of Economic 

Empowerment for SC/ST entrepreneurs. In order to promote entrepreneurship among SC/ST and 

women, ` 500 crore has been allotted in the budget under Stand Up India scheme. This is in line 

with the Prime Minister’s call for promoting entrepreneurship among SC/ST in order to become job 

providers rather than job seekers. This Scheme will facilitate at least two such projects per bank 

branch, one for each category of entrepreneur. This will benefit at least 2.5 lakh entrepreneurs.

11. Foreign Trade Policy 2015-2020

♦	 FTP for 2015-20 based on principles such as encouraging the export of labour intensive products, 

agricultural products, high tech products with high export earning potential and eco-friendly and green 

products.

♦	 FTP for 2015-20 has introduced two new schemes: (i) Merchandise Exports from India Scheme (MEIS) 

for export of specified goods to specified markets; and (ii) ‘Services Exports from India Scheme (SEIS)’ 

for increasing exports of notified services.

♦	 Duty credit scrips issued under MEIS and SEIS and the goods imported against these scrips being 

fully transferable.

♦	 FTP to complement ‘Make in India’ through measures to encourage procurement of capital goods from 

indigenous manufacturers under EPCG Scheme by reducing Export Obligation by 25%. In order to 

boost exports from SEZs, benefits of both the reward schemes MEIS & SEIS extended to units located 

in SEZs.

12. Price Control (Food Prices)

♦	 Cabinet has approved import of pulses through long-term contract with Mozambique.

♦	 The Government has ordered import of 90,000 MT pulses, consisting of 40,000MT Masur, 20,000 MT 

Tur, 20,000 Desi Chana and 10,000 MT Urad for creating a buffer stock.

♦	 Moderation in increase in the MSPs during the last and current season.

♦	 Advisory to the states to allow free movement of fruits and vegetables by delisting them from the 

APMC Act.

♦	 Bringing onions and potatoes under the purview of the Essential Commodities Act, 1955.

♦	 Creation of Price stabilization fund for timely intervention to control price rise.

13. Atomic Energy

♦	 Setting of target for increasing India’s nuclear energy capability to three times within next ten years.
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♦	 Indo-US nuclear deal signed with an insurance pool of ` 1500 Crore. Agreement with Australia for 

supply of Uranium.

♦	 Total number of operating power reactors is at 20 with an installed capacity of 5680 MW.

14. Industrial Corridor

♦	 Government is building a pentagon of corridors across the country to boost manufacturing as a Global 

Manufacturing destination of the world.

♦	 Delhi-Mumbai Industrial Corridor (DMIC) is being developed as a global manufacturing and investment 

destination utilising the 1483 km long, high capacity western Dedicated Railway Freight Corridor (DFC) 

as the backbone.

♦	 24 manufacturing cities envisaged in the DMIC project.

♦	 Other corridors which have been conceptualised are Bengaluru-Mumbai Economic Corridor (BMEC), 

Amritsar-Kolkata Industrial Development Corridor (AKIC), Chennai-Bengaluru Industrial Corridor 

(CBIC), East Coast Economic Corridor (ECEC) with Chennai Vizag Industrial Corridor (CVIC).

15. Space

♦ Indian Space Research Organisation, ISRO successfully tested two indigenously developed scramjet 

engines. With this, India has now joined the elite club of nations that have designed, developed and 

successfully tested scramjet engines.

♦ With successful insertion of Mars Orbiter Spacecraft in the Mars Orbit, ISRO is now the 4th Space 

Agency making India the first Asian country to successfully send a spacecraft to Mars and the first 

nation in the world to do so in its first attempt.

♦	 Successful launch of Astrosat, the country’s first observatory satellite, and six foreign satellites 

on-board PSLV-C30.

16. Chemicals and Fertilizers

♦	 Approving long pending rationalization of customs duty structure to enhance competitiveness of the 

domestic petrochemical industry to meet the global challenges.

♦	 Fast tracking of infrastructure development and investments in four PCPIRs. Additional investment of 

` 12000 crore has been achieved in four PCPIRs.

17. Coal

♦	 Renovation, Modernization and Life Extension of old thermal power generating units in phased manner 

is being undertaken.
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♦	 Policy on automatic transfer of linkage in case of scrapping of old units and replacing them with new 

supercritical plants.

♦	 Doubling coal cess from ` 100 per tonne to ` 200 per tonne for funding projects under National Clean 

Energy Fund.

♦	 Policy for swapping of coal between State Utilities and Central Power Utilities.

♦	 1 Billion Tonnes production program of CIL by 2019-20 has been finalized.

♦	 Coal block auction and allotment under the Coal Mines (Special Provisions) Act, 2015. Law has been 

introduced to facilitate a transparent and non-discretionary method of allocation of coal blocks, enabling 

commercial mining to enhance the potential of the sector.

♦	 Online Coal Project Monitoring Portal (CPMP) has been launched to interact with all the stakeholders 

to resolve issues and avoid delay.

♦	 To check theft and pilferage of coal, electronic monitoring of truck movements has been introduced in 

CIL/its subsidiaries through GPS/GPRS fitted on trucks with RFID based boom barriers.

18. Agriculture

♦	 Pradhan Mantri Krishi Sinchayee Yojana (PMKSY) has been operationalised from 1st July, 2015 

with the objective of enhancing irrigation coverage and improving the delivery system at farm level. 

The programme aims at end-to-end solutions in irrigation supply chain, viz. water sources, distribution 

network and farm level applications. All the States and Union Territories are covered under the 

programme. The scheme envisages decentralized state level planning and projectised execution, 

allowing the states to draw their irrigation development plans based on district/blocks plans with a 

horizon of 5 to 7 years.

♦	 Pradhan Mantri Fasal Bima Yojana (PMFBY): Government has approved PMFBY which would 

replace the existing schemes of National Agricultural Insurance Scheme (NAIS) & Modified National 

Agricultural Insurance Scheme (MNAIS) from Kharif 2016. PMFBY would be available to the farmers 

at very low rates of premium which would be maximum upto 1.5% for Rabi and upto 2% for Kharif 

for Food crops, Pulses and Oilseeds and upto 5% for Annual Horticulture/ Commercial Crops. This 

scheme would provide insurance cover for all stages of the crop cycle including post-harvest risks in 

specified instances. Further, Weather Based Crop Insurance Scheme (WBCIS) has also been modified 

and the premium payable by the farmers as well as its administrative provisions and operationalization 

process have been brought at par with PMFBY. In addition, a Unified Package Insurance Scheme 

(UPIS) has also been approved for implementation on pilot basis in 45 districts of the country to cover 

other assets/activities like machinery, life, accident, house, student-safety and crops etc. of farmers.

♦	 Increase in agricultural credit to ` 9 lakh crore (up 5.9% compared to FY16) in the Budget 2016-17.
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♦	 The Government has launched the pilot of e-NAM - the e-trading platform for the National Agriculture 

Market. The initiative will usher in transparency which will greatly benefit the farmers. The Government 

had planned to set up National Agriculture Market which will achieve the twin objectives of lifting farm 

income and moderating prices of farm produce. The enormity of this exercise with budget allocation of 

` 27,000 crore is significant as there are 2,477 principal regulated markets based on geography called 

Agriculture Produce Market Committee.

♦	 Krishi Kalyan Cess at 0.5% on all taxable services from Jun’16. The proceeds will be used exclusively 

for financing initiatives for improvement in agriculture and upliftment of farmers. Input tax credit of the 

cess will be available for payment of this cess.

♦	 ` 86,500 crore has been allocated for irrigation under Pradhan Mantri Krishi Sinchaai Yojana in order 

to promote watershed development in rain-fed areas to reduce the dependence on monsoons. Further, 

irrigation fund worth ` 20,000 crore is to be created by NABARD.

♦	 The Government has earmarked ` 442 crore under Paramparagat Krishi Vikas Yojana to bring 5 lakh 

acres under organic farming. For pulses production, ` 500 crore programme has been announced to 

cover 662 districts.

♦	 New scheme ‘Soil Health Facility Scheme’ has been announced to take advantage of technology to 

examine soil and its nutrient content, for which ` 368 crore has been earmarked.

♦	 Initiated process to establish two new Agricultural Universities in Andhra Pradesh and Rajasthan and 

two new Horticultural Universities in Telangana and Haryana.

♦	 Mera Gaon, Mera Gaurav scheme is being launched involving agricultural experts for effective and 

deeper reach of scientific farming to the villages.

♦	 Krishi Dak scheme in 100 districts of 14 states in which postmen supply seeds of improved varieties 

of crops to the farmers in far-flung areas.

♦	 Input subsidy for farmers if 33% or more of their crop is damaged.

♦	 National Dairy Development Board (NDDB) fast tracking 42 dairy projects with a financial outlay of 

` 221 crore (US$ 35.47 million) in order to boost milk output in the country and increase per animal 

production of milk.

♦	 Launch of a farmer centric TV channel DD Kisan which would provide information about the best 

agricultural practices and related content.

♦	 Soil Health Card (SHC): Cards that contain all basic information and crop-wise recommendations of 

fertilizers for different types of soil, are expected to help individual farmers in making appropriate use 

of nutrients or fertilizers to improve productivity. They will cover over 14 crore farmers in the next three 

years with crop-wise recommendation of fertilisers to check overuse of fertilizers in farm lands.
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♦	 Adoption of a four-year “Peace Clause” at WTO sanctions to protect India’s agriculture as India 

transitions to a new system.

19. Communications & Information Technology

♦	 Digital India programme to make technology central to enabling change and transforming the country 

into a digitally empowered knowledge economy. It includes various schemes worth over ` 1 lakh crore 

like Digital Locker, e-education, e-health, e-sign and national scholarship portal. BharatNet in 11 

states and Next Generation Network (NGN), are a part of Digital India campaign.

♦	 MyGov.in implemented as a platform for citizen engagement in Governance, through a “Discuss”, 

“Do” and “Disseminate” approach. The mobile app for MyGov would bring these features to users on 

a mobile phone.

♦	 Swachh Bharat Mission (SBM) Mobile app would be used by people and Government organizations 

for achieving the goals of Swachh Bharat Mission.

♦	 e-Sign framework would allow citizens to digitally sign a document online using Aadhaar authentication.

♦	 Online Registration System (ORS) to provide important services such as online registration, payment 

of fees and appointment, online diagnostic reports, enquiring availability of blood online, Government 

claims etc.

♦	 National Scholarships Portal for end to end scholarship process right from submission of student 

application, verification, sanction and disbursal to end beneficiary for all the scholarships provided by 

the Government of India.

♦	 Digitize India Platform (DIP) formulated for large scale digitization of records in the country and 

Government.

♦	 Electronics Development Fund (EDF) Policy to create a resource pool of IP within the country to 

create a self-sustaining eco-system of Venture Funds.

♦	 National Centre for Flexible Electronics (NCFlexE) to promote research and innovation in the emerging 

area of Flexible Electronics.

♦	 Jeevan Pramaan portal for pensioners to submit life certificate.

♦	 Government of India cloud (GI Cloud) services.

♦	 Various initiatives to revamp the 1, 55,000 Post Offices network.

♦	 Full Mobile Number Portability to “empower people”, increase competition among telecom operators 

and improve services.



15

THOUSAND SMALL STEPS
3RD EDITION

20. Labour

 Five schemes (in October 2014) introduced to boost transparency and create business friendly 

environment:

♦	 Shram Suvidha Portal: Allots Labour Identification Number to nearly 6 lakh firms

♦	 Random inspection Scheme: Computerised system to select units for inspection, reports to be 

updated within 72 hours

♦	 Universal Account number: 4.17 crore employess to be given portable PF accounts

♦	 Apprentice Protsahan Yojana: Government to refund 50% of stipend paid to apprentices during first 

two years of training

♦	 Revamped Rashtriya Swasthya Bima Yojana: Smart cards of unorganized sector workers to be 

seeded with two more social security schemes

♦	 The Labour Law (exemption from furnishing Returns and Maintaining Registers by Certain 

Establishments) Act, 2014 passed by the Parliament in which ‘small’ establishments would now cover 

the establishments employing between 10 to 40 workers as against the existing provision of 10 to 19 

workers.

♦	 The Small Factories (Regulation of Employment & Condition of Service) Bill, 2014 aims to bring the 

provisions under multiple labour laws concerning the Small Factories employing less than 40 workers, 

at one place.

♦	 The Union Cabinet has approved a National Apprenticeship Promotion Scheme. The Scheme has 

an outlay of ` 10,000 crore with a target of 50 lakh apprentices to be trained by 2019-20. It provides 

for incentivizing employers to engage apprentices. 25% of the total stipend payable to an apprentice 

would be shared with employers directly by Government of India. It is for the first time a scheme has 

been designed to offer financial incentives to employers to engage apprentices. In addition, it also 

supports basic training, which is an essential component of apprenticeship training. 50% of the total 

expenditure incurred on providing basic training would be supported by Government of India.

21. Corporate Affairs

♦	 Company Law Settlement Scheme 2014 to give an opportunity to companies which had not filed their 

statutory documents.

♦	 1491 programs were conducted to familiarize small investors of the opportunities and pitfalls in making 

investments.

22. Defence

♦	 FDI limit raised from 26% to 49% through approval route.
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♦	 Notifying Defence Exports Strategy for faster clearance for export of defence items.

♦	 Easing export regulations for Indian defence companies: Indian defence companies now only need to 

obtain certification from the ‘immediate buyer’ to export military parts and components. Indian defence 

companies previously needed to certify the entire supply chain before exporting their military parts and 

components, now companies will be able to complete the sales and export process at a much faster 

pace. Also, the Government has extended the validity of industrial licenses for the defence industry 

from three to seven years.

♦	 Government of India and Government of France have agreed to conclude an Inter-Governmental 

Agreement for supply of the 36 Rafale jets to Indian Air Force.

♦	 One Rank One Pension notified for retired defence personnel.

23. Urban Development

♦	 National Declaration on Housing for All by 2022, with the following components:

• Slum rehabilitation of Slum Dwellers with participation of private developers using land as a 

resource

• Promotion of affordable housing for weaker section through credit linked subsidy

• Affordable housing in partnership with Public & Private sectors, and

• Subsidy for beneficiary-led individual house construction or enhancement

♦	 100 Smart Cities: With an aim to achieve “inclusive growth”, the Smart City Mission promotes 

integrated city planning, where the Government’s Policies such as Swachh Bharat Mission and Atal 

Mission for Rejuvenation and Urban Transformation complement each other.

♦	 Deen Dayal Antyodaya Yojana was introduced to address urban poverty through skill development 

and training, with focus on

• Imparting skills with an expenditure of ` 15,000 – ` 18,000 on each urban poor

• Promotion of self-employment through setting up individual micro-enterprises and group 

enterprises with interest subsidy for individual projects costing ` 2 lakhs and ` 10 lakhs for group 

enterprises. Subsidized interest rate will be 7%

• Training urban poor to meet the huge demand from urban citizens by imparting market oriented 

skills through City Livelihood Centres. Each Centre would be given a capital grant of ` 10 lakhs

• Enabling urban poor through Self-Help Groups for meeting financial and social needs with a 

support of ` 10,000/- per group who would in turn would be helped with bank linkages

• Development of vendor markets besides promotion of skills of vendors

• Construction of permanent shelters for urban homeless and provision of other essential services
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♦	 Government has introduced Interest subvention scheme on Credit to Women SHGs during the year 

2016-17 for all Commercial Banks and Co-operative banks in 250 districts under the Deendayal 
Antyodaya Yojana - National Rural Livelihoods Mission (DAY-NRLM) – Aajeevika. All women 

SHGs will be eligible for interest subvention on credit upto ` 3 lakhs at 7% per annum. SHG availing 

capital subsidy under SGSY in their existing credit outstanding will not be eligible for benefit under this 

scheme.

♦	 Atal Mission for Rejuvenation and Urban Transformation of 500 Cities includes the following 

components: capacity building, reform implementation, water supply, sewerage management, storm 

water drainage, urban transport and development of green spaces and parks.

♦	 Swachh Bharat with the mission of eliminating open defecation, eradicate manual scavenging, bring 

about behavioral change regarding healthy sanitation practices among others. Within one year of 

Swachh Bharat Mission’s launch, about 95 lakh toilets have been constructed across the country 

against the target of 60 lakh toilets.

24. Statistics

♦	 The new series of national accounts, revising the base year from 2004-05 to 2011-12 has been 

released. Concept of GVA has been introduced.

♦	 Release of the Consumer Food Price Index (CFPI) since May 2014 in order to give a clear picture of 

the movement of retail prices in respect of food items.

♦	 The Base Year of the Consumer Price Index (CPI) has been revised from 2010=100 to 2012=100, 

taking into account the latest consumption patterns of the households.

♦	 Web-based system for collection of Annual Survey of Industries (ASI) data has been introduced.

25. Tax Reforms

♦	 Tax rebates given to tax payers by raising the income tax limit:

• Exemption limit for investment in financial instruments under 80C raised to ` 1.5 lakh from ` 1 

lakh. Additional benefit of ` 50,000 under New Pension Scheme (NPS)

♦	 Providing incentives on both savings and housing investments:

• Kisan Vikas Patra to be reintroduced, National Savings Certificate with insurance cover to be 

launched

• Investment limit in PPF raised to ` 1.5 lakh from ` 1 lakh

• Deduction limit on interest on loan for self-occupied house raised to ` 2 lakh from ` 1.5 lakh
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♦	 The ceiling of tax rebate under section 87A has been raised from ` 2,000 to ` 5,000 for individuals 

with income not exceeding ` 5 lakhs.

♦	 The limit of deduction in respect of rent paid under section 80GG has been increased from ` 24,000 

per annum to ` 60,000 per annum.

♦	 Presumptive taxation scheme under section 44AD of the Income Tax Act has been extended to cover 

non corporate business with turnover or gross receipts not exceeding ` 2 crores. The presumptive 

taxation scheme has been extended to professionals with gross receipts up to ` 50 lakh with the 

presumption of profit being 50% of the gross receipts.

♦	 The new manufacturing companies which are incorporated on or after March 01, 2016 are proposed to 

be given an option to be taxed at 25% + surcharge and cess provided they do not claim profit linked or 

investment linked deductions and do not avail of investment allowance and accelerated depreciation.

♦	 A special patent regime with 10% rate of tax on income from worldwide exploitation of patents 

developed and registered in India.

♦	 Complete pass through of income-tax to securitization trusts including trusts of ARCs. The income will 

be taxed in the hands of the investors instead of the trust. However, the trust will be liable to deduct 

tax at source.

♦	 Non-banking financial companies shall be eligible for deduction to the extent of 5% of its income in 

respect of provision for bad and doubtful debts.

♦	 Rationalizing tax management to end the image of India having an ultra-aggressive tax policy.

♦	 Resolution of pending disputes through appropriate mechanisms so that our tax structures do not 

become a disincentive against investments.

♦	 Propose a 5% reduction of the basic rate of corporate tax to 25% from current 30% over the next four 

years, starting from the year 2015-16.

26. MSME

♦	 A Scheme for Promoting Innovation, Entrepreneurship and Agro Industry (ASPIRE) has been launched 

to set up a network of technology centres and incubation centres and also to promote start-ups for 

innovation and entrepreneurship in agro-industry.

♦	 Introduction of a Bill, namely, Micro, Small and Medium Enterprises Development (Amendment) Bill, 

2015 in order to enhance the existing limit for investment and change in definition.

♦	 For the traditional and village industries, allocation enhanced significantly. Revamping the ongoing 

Scheme of Fund for Regeneration of Traditional Industries (SFURTI) done to achieve better and more 

intensive coverage with professional/expert inputs.
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♦	 A special component plan to support 100 Khadi institutions and Self Help Groups in the Border, Hill 

and Left Wing Extremism affected areas was sanctioned at a cost of ` 76 crore. Per cluster investment 

limit has been enhanced upto ` 8 crore from existing limit of ` 1 crore, depending upon number of 

enterprises.

♦	 The Government has proposed to constitute a National Scheduled Caste and Scheduled Tribe 
Hub, in the MSME sector in partnership with industry associations for building an entrepreneurship 

ecosystem among Dalits. This Hub will provide professional support to Scheduled Caste and Scheduled 

Tribe entrepreneurs to fulfil the obligations under the Central Government procurement policy, adopt 

global best practices and leverage the Stand Up India initiative.

27. Mining

♦	 MMDR Act, 1957 was amended by the MMDR Amendment Act, 2015 in which Government has 

replaced the First-come-First-serve discretionary mechanism for grant of mineral resources by a 

transparent and competitive auction process.

28. Women & Child Development

♦	 New Flagship scheme Beti Bachao Beti Padhao seeks to reverse the trend of rapidly falling Child 

Sex Ratio (CSR) from the current level of 918 by preventing gender biased sex selective elimination 

and ensuring survival, protection and education of girl child. With an outlay of ` 100 crores for current 

year, it aims at coordinated delivery of services by different ministries to provide concerted action at 

district, block and panchayat levels.

♦	 36 One Stop Centres for Women to be set up, one per state/UT to offer medical aid, police assistance, 

legal aid & counselling, psycho- social counselling, and temporary shelter for women victims of 

violence. The first One Stop Centre has been set up at Raipur, Chhattisgarh on 16th July, 2015.

♦	 Ongoing scheme STEP (Support to Training & Employment Programme for Women) Scheme has 

been revamped to provide updated skills and knowledge to women of the age group of 16 years and 

above in any sector (as compared to earlier ten sectors only) for imparting skills related to employability 

and entrepreneurship along with soft skills and skills for the work.

♦	 Rajya and Zilla Samman Awards for Women has been instituted to recognize contribution of women 

at grassroots level towards women’s issues and field work. Aim of awards is to incentivize the activities 

undertaken by women at the grassroots level in the direction of community development and nation 

building.

♦	 National Bal Swachhta Mission launched as part of the nationwide sanitation drive ‘Swachh Bharat 

Mission’, with six themes - Clean Anganwadis, Clean Surroundings e.g. Playgrounds, Clean Self 

(Personal Hygiene/Child Health), Clean Food, Clean Drinking Water and Clean Toilets.
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29. Water Resources

♦	 As part of Namami Ganga programme, Government of India has set up “Clean Ganga Fund” for 

encouraging contributions from Resident Indians, Non-Resident Indians, Persons of Indian Origin, 

Institutions, and Corporates towards Ganga Rejuvenation. The total contribution received as on 4th 

March 2016 in Clean Ganga Fund is ` 87.69 Crores. As approved by the Cabinet, the funds will be 

utilized for undertaking various activities under Namami Gange programme under the new initiatives 

including hybrid Annuity based Public Private Partnership (PPP) projects.

30. Tourism

♦	 “Swadesh Darshan” has been launched to develop 5 tourist circuits, North-East Circuit, Buddhist 

Circuit, Coastal Circuit, Himalayan Circuit and Krishna Circuit.  ` 600 cr has been allocated in 2015-16 

for the development of circuits in a planned and prioritized manner to promote cultural heritage local 

arts, handicrafts, cuisine of country, with a pro-poor tourism approach.

♦	 National Mission on Pilgrimage Rejuvenations and Spiritual Augmentation Drive (PRASAD) 
for integrated development of pilgrimage destinations to provide complete religious and spiritual tourism 

experience has also been launched. Four projects, 1 each for Gaya and Puri and 2 for Mathura have 

been sanctioned under PRASAD in 2014-15.

♦	 E-Tourist Visa for prospective visitors to apply for an Indian Visa from their home country online 

without visiting the Indian Mission and also pay the visa fee online. The e-Tourist Visa is presently 

available for citizens of 44 countries arriving at 9 airports in India. 

♦	 Hunar Se Rozgar Tak initiative was opened in 2014 to private participation under a distinct vertical 

titled Hunar Se Rozgar Tak: Badhate Kadam. The objective is to enhance the programme’s reach 

and delivery. The trades opened are - food production, food & beverage  service, house-keeping and 

bakery & patisserie.

♦	 Upgradation of 24 Railway Stations of touristic importance has been undertaken on cost sharing basis 

(50:50) with Ministry of Railways at a total cost of ` 240 crores.

31. Petroleum & Natural Gas

♦	 Deregulation of diesel prices was announced on 18th October, 2014. The saving in subsidy is 

available inter-alia, for funding anti-poverty and social sector scheme.

♦	 Launched PAHAL for direct transfer of LPG subsidy to consumers all over the country from January 01, 

2015. Under this scheme, LPG is being sold to consumers at the market rate while the subsidy is directly 

credited to their bank accounts as per entitlement. As on April 2016, 15.34 crore LPG consumers have 

joined the scheme.
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♦	 In a key step aimed at benefitting the common man, Public Sector Oil Manufacturing Companies 
have launched the sale of 5 kg LPG Cylinders under free trade LPG scheme in 129 cities. Under the 
scheme, people can buy a 5 kg LPG cylinder at market price on “Cash and Carry” basis. This scheme 
is in addition to 5 kg LPG cylinder regular connections available for people at subsidized rates. More 
than 20 lakh poor families have already benefitted from this scheme, utilising CSR funds to the tune of 
around ` 300 crore. 

♦	 In a bid to opening up of petrol and diesel sector to private investment the Government has 
decided on 16th January 2015 to allow the direct sale of Bio-diesel (B100) by private manufacturers, 
their authorized dealers and Joint Ventures of Oil Marketing Companies authorized by MoPNG to all 
consumers.

♦	 For incentivizing exploration and production in the North East region, 40% subsidy on gas operations 
has been extended to the private companies operating in the region. This will boost the exploration 
activities, increase gas production and enhance the level of economic activities in the region.

32. Skill India

♦	 Skill India mission was launched to aim to converge and monitor skill development schemes across 
the country as well as provide subsidised loans to students for vocational training. The initiatives 
launched include National Skill Development Mission, National Policy for Skill Development and 
Entrepreneurship 2015, Pradhan Mantri Kaushal Vikas Yojana (PMKVY) scheme and the Skill Loan 
scheme. A total of 56 lakh people have been trained and 24 lakh people have been placed as of March 
2016.

33. Electricity

♦	 Ujwal DISCOM Assurance Yojana (UDAY): Government of India has launched an optional scheme 
for states called UDAY in November, 2015 which focuses on 4 major initiatives - Improving operational 
efficiency, Reduction of cost of power generation, Scheme for Financial Turnaround and Agreement 
and review. Under the financial turnaround scheme, states will take over 75% of around ` 4.3 lakh 
crores Discoms debt as on 30th September 2015 in two years: 50% in 2015-16 and 25% in 2016-17 
and issue non-SLR SDLs with a maturity of 10-15 years to the market or directly to the banks holding 
the debt. But, these loans will not be used in calculation of states’ fiscal deficit till 2016-17. Moreover, 
there is additional flexibility for states to transfer the grant over 3 years, i.e., 25% in each of three 
years beginning 2015-16 with the remaining transfer through state loan to Discoms. This period can 
be further extended by 2 years in consultation with Ministry of Power.

♦	 Electricity (Amendment) Bill 2014 introduced in the Lok Sabha on 19th December 2014. These 
amendments envisage competition in retail (i.e. choice to consumers to select retail suppliers), strict 
enforcement of Renewable Purchase Obligations (RPO) and stricter requirements for Grid Safety 
and Security etc. The Bill has been referred to Parliamentary Standing Committee on Energy for 
examination.
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♦	 Approval of National Mission for Enhanced Energy Efficiency with an outlay of ` 775 crore.

♦	 Government has approved the establishment of National Smart Grid Mission on 3rd March, 2015, to 

plan and monitor implementation of policies and programmes related to Smart Grid activities.

♦	 Launch of Sahaj - the online release of new LPG connections, through the portal mylpg.in to enable 

customers to register for new LPG connections online, as well as make online payments for the same.

♦	 Deendayal Upadhyaya Gram Jyoti Yojana scheme focuses on feeder separation (rural households 

and agricultural) and strengthening of sub-transmission and distribution infrastructure including metering 

at all levels in rural areas. This will help in providing round the clock power to rural households and 

adequate power to agricultural consumers.

34. Railways

♦	 Initiatives for passengers undertaken include Go-India Smart card, Introduction of Next Generation 

e-ticketing system, Go-India Smart card, Launching of e-catering service in trains, Passenger Helpline 

No. 138 and security helpline 182, SMS Alerts to passengers, SMS Alerts to passengers, Yatri Ticket 

Sewa Kendra scheme, Adarsh Station, Seperate Food safety officer in every division, ‘Customer 

Complaint Web Portal’, ‘Operation Five Minutes’ –Paperless Unreserved Ticketing, ‘E-Samiksha’ for 

Implementation  Monitoring, ‘Operation Five Minutes’ –Paperless Unreserved Ticketing, Introduction of 

e-demand system.

♦	 FDI and PPP in Railways: Cabinet has approved 100% FDI in identified areas of Railway sector. 

Ministry of Railways has formulated sectoral guidelines on FDI. Ministry of Railways has also issued 

Model Concession Agreement for Non Governmental Railway model, joint venture model and Built, 

Operate and Transfer (BOT) model.

♦	 For the reserved passengers, new trains to be introduced, namely (i) Humsafar - fully AC train, (ii) 

Tejas train with the speed of 130 Km, and (iii) UDAY double-decker train with increased carrying 

capacity of almost 40%.

♦	 SMART (Specially Modified Aesthetic Refreshing Travel) Coaches will be introduced to ensure higher 

carrying capacity and provision of new amenities including automatic doors, bar-code readers, bio-

vacuum toilets, water-level indicators, accessible dustbins, ergonomic seating, improved aesthetics, 

vending machines, entertainment screens, LED lit boards for advertising, PA system.

♦	 E-booking of tickets facility on the concessional passes available to journalists, facility of cancellation 

through the 139 helpline post verification using ‘One Time Password’ sent on registered phone number, 

CCTV cameras on tatkal windows and periodic audit of PRS website will also be introduced.

♦	 First train to Meghalaya: In an important event in the history of Railways, one more north-eastern 

state namely Meghalaya was brought on country’s railway map. Prime Minister flagged off the first 

ever train from Guwahati to Medipathar in Meghalaya to mark this feat.
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35. Rural Development

♦	 Gram Uday se Bharat Uday Abhiyan (Village Self Governance Campaign): The campaign aims to 

generate nation-wide efforts to increase social harmony across villages, strengthen Panchayati Raj, 

promote rural development and foster farmers’ progress.

♦	 Two schemes for digital literacy for rural India to cover 6 crore households in the next three years have 

also been announced in Budget FY17.

♦	 A significant amount of ` 38,500 crore has been allocated to MGNREGA for FY17 in Budget FY17, 

which is the highest ever for the rural employment scheme.

♦	 Under Indira Awaas Yojana (IAY),   States have expended an amount of ` 14,643 crore under the 

scheme and construction of 20.3 lakh houses has been reported so far for the year 2015-16.  With 

the objective of improving the quality of house constructed and to compensate the beneficiary, for the 

forgone wage employment hitherto unaccounted, house construction in rural areas have been included 

as permissible activity under MGNREGA. Necessary Guidelines have been issued to States and to 

ensure that all IAY beneficiaries avail 90/95 mandays of unskilled labour, the capture of NREGA Job 

Card number during registration of beneficiaries on AwaasSoft has been made mandatory for the year 

2015-16. States have been directed to ensure that IAY beneficiaries avail benefits of Deen Dayal 

Upapdhyay Grameen Kaushalya Yojana, ‘Unnat Chulha Abhiyan’ of MNRE and the Pradhan Mantri 

Jan Dhan Yojana (PMJDY).

♦	 Pradhan Mantri Gram Sadak Yojana (PMGSY) II launched to consolidate the existing rural road 

network. It aims to cover upgradation of existing selected rural roads based on a criterion to make 

the road-network vibrant. In 2015-16, under PMGSY 4,63,316.9 km of rural roads were constructed, 

resulting in an addition of a total 30,500 km of rural road length and connecting around 6500 habitations. 

This works out to 91 km of PMGSY roads being constructed every day in the country in 2015-16 (This 

figure was 67 km / day in 2012-13 and 2013-14).

♦	 Saansad Adarsh Gram Yojana (SAGY) launched on 11th October, 2014. So far, 699 Gram Panchayats 

(GPs) have been identified by Members of Parliament. By October, 2016, one GP will be transformed 

into a model for other GPs to replicate and by 2019, two more GPs will be developed into Adarsh 

Grams.

♦	 Every block under drought and rural distress will be taken up as an intensive Block under the Deen 
Dayal Antyodaya Mission.

♦	 300 Rurban Clusters will be developed under the Shyama Prasad Mukherjee Rurban Mission.

♦	 Rashtriya Gram Swaraj Abhiyan: This Abhiyan has been proposed to speed-up the overall rural 

development along with other budget allocations for rural development. The scheme will help Panchayat 

Raj Institutions deliver Sustainable Development Goals.
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36. Shipping

♦	 Reduction of service tax incidence on coastal shipping: Realising the need for encouraging 

transportation of goods through coastal shipping rather than road or rail, the Government has, in the 

Union Budget 2015-2016, brought the abatement of service tax at par with road and rail i.e. 70%.  

♦	 Sagarmala Project: “Sagarmala Project” has been launched with an objective of modernizing the ports 

along India’s coastline and achieving rapid expansion of port capacity and development of inland and 

coastal navigation.  This will also lead to large scale employment generation of skilled and semi-skilled 

manpower. An allocation of ` 450 crores has been made during the year 2015-16 for implementation 

of the project. In Sagarmala, the ports will be connected with the hinterland through roads and rails.

♦	 Special Economic Zone (SEZ) at Jawaharlal Nehru Port Trust (JNPT): To develop free trade 

warehousing zones, engineering goods sector, textile and other sectors.

♦	 Green channel clearance for Coastal Cargo: Green Channel Clearance system for coastal cargo in 

Major Ports.

♦	 In order to give boost to inland water transportation: Bill for declaration of additional 101 waterways 

has been placed before the Parliament.

37. Skill Development 

♦	 Department of Skill Development and Entrepreneurship was created on 31st July, 2014 which 

was later made into a full-fledged Ministry of Skill Development and Entrepreneurship on 9th Nov, 

2014. National Skill Development Agency (NSDA), National Skill Development Corporation (NSDC), 

National Skill Development Fund (NSDF) and 33 Sector Skill Councils (SSCs) were brought under the 

Ministry of Skill Development. The thrust of the Ministry is the co-ordination of all skill development 

efforts across the country, removal of disconnect between demand and supply of skilled manpower, 

building of new skills and skill upgradation, and encouraging entrepreneurship. Overall approximately 

58,72,800 people were trained by Central Ministries/Departments in the financial year 2014-15.

♦	 To create further convergence between the Vocational Training system through ITIs and the new Skill 

Initiatives of the Government, two verticals from Directorate General of Employment and Training 

(DGET) - DDG (Training) and DDG (Apprenticeship Training) have been transferred to the Ministry of 

Skill Development and Entrepreneurship on 16th April, 2015.

♦	 Pradhan Mantri Kaushal Vikas Yojana (PMKVY), the flagship outcome-based skill training scheme 

of the new Ministry has been approved by the Cabinet on 20th March 2015. Under the scheme, 

monetary reward would be provided to trainees who are successfully trained, assessed and certified in 

skill courses run by affiliated training providers.
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♦	 India’s First National Policy for Skill Development and Entrepreneurship 2015 created to 

rejuvenate India’s skill ecosystem. The Policy articulates an overarching framework for skilling at scale 

and speed while ensuring high quality outcomes.

♦	  India’s first National Skill Development Mission launched in July 2015 to coordinate and Scale up 

Skilling Efforts. The Mission seeks to converge, coordinate, implement and monitor skilling activities 

on a pan-India basis.

♦	 Common Norms for skill development schemes across India notified to ensure standardization. 

In November 2014, there were 52 programs running across different Ministries, each of which had their 

own training norms and standards. To ensure standardisation and consistency in the structure of skill 

training initiatives across India, Common Norms for all skill development programmes across Central 

Ministries/Departments were notified on 15 July 2015.

♦	 Operationalisation of National Skill Qualification Framework (NSQF) in progress: The NSQF was 

created to ensure consistency in measuring the outcomes of skill training. Over 1461 qualifications 

from both the NSDC and ITI ecosystems have already been aligned to NSQF. By December 2016, all 

Government skill training programmes will be NSQF aligned.

♦	 Udaan scheme is targeted at helping the ambitious and progressive youth of Jammu and Kashmir who 

are seeking global and local opportunities that the state may not be in a position to offer currently. It 

aims to make 40,000 youth of J&K employable over a 5 year period in key high growth sectors. Till 

Jul’15, 585 Selection drives were conducted and 10,555 youth have joined Udaan training programs. 

As on 10th July 2015, the scheme has 74 corporates who have partnered with Udaan and placement 

offers were made to 4,984 candidates.

♦	 National Action Plan (NAP) on skilling PwDs launched on 21st March 2015 and Strategic MOUs 

were signed between Ministry of Skill Development & Entrepreneurship (MDSE) & Ministry of Social 

Justice & Empowerment (MSJE) for creating skilling opportunities for Differently Abled.

♦	 National Board for Skill Development Certification is going to be setup in partnership with the industry 

and academia.

38. Housing

 Various incentives have been provided by the Government to promote housing in the country, 

particularly affordable housing:

♦	 100% deduction for profits to an undertaking from a housing project for flats upto 30 sq. metres in 

four metro cities and 60 sq. metres in other cities, approved during June 2016 to March 2019, and is 

completed within three years of the approval
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♦	 For the ‘first – home buyers’, Government has proposed to give deduction for additional interest of 

` 50,000 per annum for loans up to ` 35 lakh sanctioned during the next financial year, provided the 

value of the house does not exceed ` 50 lakh

♦	 Distribution made out of income of SPV to the REITs and INVITs having specified shareholding will not 

be subjected to Dividend Distribution Tax

♦	 Exemption from service tax on construction of affordable houses up to 60 sq. metres under any scheme 

of the Central or State Government including PPP Schemes

♦	 Extension of excise duty exemption, presently available to Concrete Mix manufactured at site for use 

in construction work at such site, to Ready Mix Concrete

39. Steel

♦	 The Steel & Steel Products (Quality Control) Orders, 2012, have come into effect from 1st October, 

2014 on all 15 products having direct bearing on safety & security of human beings and infrastructure.

♦	 CPSEs under the Ministry of Steel have undertaken massive modernisation and expansion plan to 

enhance their crude steel capacity. Expansion of Rourkela Steel Plant of SAIL has already been 

completed, resulting in addition of about 2.5 million tonnes of crude steel capacity.

♦	 CPSE under the Ministry of Steel are implementing several projects under their Corporate Social 

Responsibility (CSR) & Sustainable Development Facilities which are beneficial to the society and 

environment.  The projects implemented under CSR inter-alia relate to water supply, irrigation facilities, 

health & family welfare, sanitation, public health, education, vocational training, solar lighting systems 

and relief to the victims of natural calamities.

40. Textiles

♦	 Setting up infrastructure for Textile Industry under the Scheme for Integrated Textile 
Park (SITP) The Ministry has cleared 20 proposals for new Textile parks in different states of the 

country facilitating investments upto ` 4500 crores and generating employment for 66000 persons. 

Also, to enable a better and more meaningful participation of State Governments / State Industrial 

Development Corporations, Joint ventures by Industrial Development Corporations have been 

encouraged under the scheme.

♦	 Under the initiative of Launching Organised Textile industry in the North East, three units with 100 

machines in each unit are being set up, with a financial implication of ` 18 crores per centre to be 

funded by Government of India on 100% basis.

♦	 Revival of National Textile Corporation (NTC): National Textile Corporation (NTC), a central public 

sector undertaking dealing with sick textile mills was turned around and was discharged by BIFR on 
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28th October, 2014. After the new Government took charge, 10 more units have become profitable, 

taking the total number of profitable units to 13. Provisions of the NTC Act were amended under, 

the “The Textile Undertakings (Nationalization) Laws (Amendment and Validation) Act – 2014” for 

overcoming legal hurdles in dealing with lease-hold land.  Steps have been initiated for diversification 

of business, taking up garment production, technical-textile production and skill development for 

making it a strong and vibrant undertaking in a time-bound manner.

♦	 Skilling youth in Textiles: To meet the needs of the industry for a skilled workforce and thereby 

support its competitiveness, Ministry has trained 3.75 lakh youth in textile trades, particularly in the 

rapidly growing garmenting segment of the industry.

♦	 Handlooms and Online Marketing:   A Memorandum of Understanding with Flipkart for online sale of 

handloom products has been signed. Primary Weavers’ Cooperative Societies are being assisted for 

development of infrastructure for production of quality fabrics with new design which can be sourced 

through e-marketing. “Indian Handloom Brand” has been developed to give distinct identity to handloom 

products and their quality.
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Section 2: Reform Measures by Various State Governments

State Major Reforms or Initiatives

Gujarat

• Gujarat Labour laws (Gujarat Amendment) Bill, 2015 was passed in the state 

Assembly

• Investor Facilitation Portal providing details and timelines for various services 

across Government departments

• Institutionalized an online system for VAT, CST and Professional Tax related 

services. Mandates issuance of VAT and Professional Tax registration certificates 

within one working day

• Government has floated the “Smart village” project, allocating ` 185 crore to cover 

around 300 villages in the first year, which aims to make villages of Gujarat self-

reliant, clean and healthy, crime free, disease free, samras (with co-opted gram 

panchayats) and economically empowered

Rajasthan

• Labour reforms amendments (Industrial Disputes Act, 1947, the Contract Labour 

Act, 1970 and the Factories Act, 1947)

• Rajasthan River Basin and Water Resources Planning Bill, 2015

• Single Window Clearance mechanism to provide information on procedures, 

checklists and timelines across various Government departments

• Time-bound delivery of services through legislation and defined punitive provisions 

for non-compliance

• Online consent management system for environmental clearances and 

authorizations

Madhya 
Pradesh

• Eight major Labour Law Amendments

• MPTRIFAC constituted as the nodal agency of the single window clearance 

mechanism with a centralized helpline

• Construction Permits: Introduction of a Comprehensive Automated Building Plan 

Approval System(ABPAS) that allows online application, status tracking, scrutiny 

of drawings, uploading remarks/reports/photographs via mobile during site 

inspections, calculation of fees & online payment, issuance of final certificate and 

MIS

• ‘e-shakti’ campaign to train 3 lakh rural women to use Internet
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State Major Reforms or Initiatives

Andhra 
Pradesh

• Online single window portal with clearly defined timelines for application filing, 
tracking and approvals

• Labour Reforms: (i) Deemed approval for factory registration upon Self-Certification; 
(ii) Online system for registrations and renewals under various laws with no physical 
touch points

• Implementation of advanced query- and layer-based web system to identify 
industrial land, connectivity & infrastructure

• Implementation of online system for registrations and return filing under VAT and 
other State taxes.

• Single Desk Policy 2015-20 to create a facilitative ecosystem to provide all 
clearances/approvals within 21 working days to set up an industry.

• Under the new “Industrial Development Policy (IDP) 2015-2020”, approval of fiscal 
benefits covering the categories of Micro, Small & Medium Enterprises, Large 
Industries, Scheduled Caste & Scheduled Tribe Entrepreneurs, Backward Class 
Entrepreneurs, Women Entrepreneurs and Mega Projects

Chhattisgarh

• Implementation of online mechanism to assess Building Plans

• Mandated online payment and same-day registration for VAT

• Integrated inspection procedure for entities registered under Voluntary Compliance 
Scheme for various labour laws

• Online consent management system for all environment related consents 

Odisha

• Voluntary Compliance Scheme for industries and commercial establishments under 
18 labour acts

• E-registration of VAT and CST and e-payment and e-filling of returns for VAT,CST, 
Professional Tax and Entry Tax

• Clear timelines for getting various clearances required for an industry or business 
provided under The Odisha Right to Public Services Act, 2012

Maharashtra

• Digitization of all land banks in the State, and indexation at all the levels of 
administrative setup. Harmonized provisions for self-certification under a number 
of labour Acts

• e-Governance initiatives in law and judiciary department and created specialized 
courts relating to commercial disputes
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State Major Reforms or Initiatives

Karnataka
• EKarmika portal for all services under The Shops and Establishment Act, thereby 

eliminating all physical touch points

• Online platform for registration, filing and payment for various State taxes

Jharkhand

• Automated property registration through the Jharkhand Automated Registration 

System’ (JARS) which includes e-registration and e-stamping

• Dedicated online consent management system for the key statutory clearances 

related to the State Pollution Control Board. 58 types of industries exempted from 

the requirement of pollution control board clearances

• e-registration of VAT and CST, and e-payment and e-filling of returns for VAT, 

CST, Professional Tax and Entertainment Tax, and e-Waybill

West Bengal

• Single window (Shilpa Sathi) for large industries and MSME Facilitation Centre 

(MFC) for MSMEs. As part of Shilpa Sathi, department representatives physically 

come to the single window on defined days to monitor progress and expedite 

clearances

• Exemption of 49 industries/activities from pollution control board clearances as a 

prerequisite to start business
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Section 3: Reform Measures by RBI

1. Banking Structure

♦	 Marginal Cost of Funds based Lending Rate (MCLR) system introduced coming into effect on April 01, 

2016.

♦	 Priority Sector Lending Certificates: The Reserve Bank of India had comprehensively revised the 

priority sector guidelines in April 2015 which provided for the introduction of PSLCs as a mechanism 

to incentivise banks having surplus in their lending to different categories of priority sector. On lines of 

carbon credit trading, the goal of PSLCs is to allow market mechanism to drive priority sector lending 

by leveraging the comparative strength of different banks. The PSLCs will be traded through the CBS 

portal (e-Kuber) of RBI.

♦	 RBI recently came out with master direction for merger of private sector banks and also between 

NBFCs and banks, giving the detailed procedure for the same.

♦	 RBI has issued 2 banking licenses (Bandhan & IDFC), 11 Payment Bank and 10 Small Finance Bank 

(SFB) licences. The new banks will help in providing banking facilities to the unbanked sections of the 

people. The payment banks will reach customers mainly through their mobile phones, the cheapest 

technology available globally, rather than traditional bank branches.

♦	 Some of the recommendations of the Expert Committee to Revise and Strengthen the Monetary 

Policy Framework (Chairman: Dr. Urjit R. Patel) have been implemented including adoption of the new 

CPI (combined) as the key measure of inflation, explicit recognition of the glide path for disinflation, 

transition to a bi-monthly monetary policy cycle, progressive reduction in access to overnight liquidity 

under the LAF at the fixed repo rate and corresponding increase in access to liquidity through term 

repos and introduction of longer tenor term repos.

♦	 Inclusion of Government securities held by banks up to another 10% of their NDTL within the mandatory 

SLR requirement as level 1 High Quality Liquid Assets (HQLA) in order to facilitate their meeting the 

LCR requirement while retaining the prudential aspect of the statutory liquidity ratio (SLR).

♦	 Banks permitted to hold investments under the HTM category in excess of the limit of 25% of their 

total investments, provided the excess comprises only SLR securities and the total SLR securities held 

under the HTM category are not more than 22% of NDTL. The SLR has been reduced to 21.50% of 

NDTL with effect from February 7, 2015. It has been also decided to bring down the ceiling on SLR 

securities under HTM from 22% to 21.50% with effect from the fortnight beginning January 9, 2016. 

Thereafter, both the SLR and the HTM ceiling will be brought down by 0.25% every quarter till March 

31, 2017.
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♦	 Allowing banks to offer higher interest rate on deposits wherein the customers do not withdraw 

prematurely. However, this facility is only on deposits of over ` 15 lakh and banks must disclose in 

advance the details of interest rates payable.

♦	 Banks allowed to invest in long term bonds (LTBs) issued by other banks subject to the following 

conditions:

	 Banks’ investment in these bonds will not be treated as ‘assets with the banking system in India’ 

for the purpose of calculation of NDTL

	 Any single bank’s holding of bonds in a particular issue will be subject to certain limits in relation 

to the bond issue size. Its aggregate holding of such bonds will also be subject to certain limits in 

relation to its own assets

	 LTBs held for trading will reduce the bank’s priority sector and liquidity benefits obtained from its 

own issuance of LTBs

♦	 Rationalization of Risk-Weights and LTV Ratios for Individual Housing Loans: This is to improve 

“affordability of low cost housing” for economically weaker sections and low income groups and giving 

a fillip to “Housing for All”.

2. Financial Markets

♦	 Accepting many of the recommendations of the Khan Committee to develop the corporate bond 

market, RBI decided to enhance the aggregate limit of partial credit enhancement (PCE) provided by 

banks, permit brokers in corporate bond repos, authorise the platform for repo in corporate bonds and 

encourage credit supply for large borrowers through market mechanism. It has also been decided to 

seek suitable legal amendments to enable RBI to accept corporate bonds under Liquidity adjustment 

Facility (LAF).

♦	 To further encourage the overseas Rupee bond market, banks are being permitted to issue Rupee 

bonds overseas (Masala Bonds) for their capital requirements and for financing infrastructure and 

affordable housing.

♦	 A market making scheme in Government securities by Primary Dealers has been worked out in 

consultation with the Government which may help in increasing the liquidity of semi-liquid securities. 

Relaxation of tenor and counterparty restrictions in repo market in G-sec will also help in market 

liquidity.

♦	 Foreign Portfolio Investors (FPIs) will be given direct access to NDS-OM to ease the process of 

investment in debt securities. It has also been agreed with SEBI to provide FPIs facility to trade 

directly in corporate bonds.
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♦	 In a fundamental shift in foreign exchange market regulations, greater leeway is being proposed 

for residents to maintain open positions. The permissible limits for hedging in the OTC as well as 

exchange traded markets are also being rationalised. RBI also proposed to comprehensively review 

the framework for hedging of commodity price risk in the overseas markets by Indian companies.

♦	 Large Exposure Framework and Framework for enhancing Credit Supply for Large Borrowers 
through Market Mechanism: RBI has announced measures to restrict Large Corporate Exposures of 

banks, which will push these corporates to raise funds from the Bond market. While this is a laudable 

step in terms of development of the corporate bond market, we see it creating problems for some 

corporates in raising funds, especially for infrastructure projects. It is quite likely that bond issuances 

from infrastructure companies don’t find enough demand in absence of banks, as other investors like 

pension funds and insurance companies don’t participate in such issuances and for mutual funds, the 

tenor of such bonds will be too long. So funding for infrastructure sector could get affected.

♦	 Regulation for foreign investment in the Non- Banking Finance Companies (NBFCs) has received its 

approval for amendment. The amendment in the existing Foreign Exchange Management (Transfer 

or Issue of Security by the Person Resident Outside India) regulations on Non- Banking Finance 

Companies (NBFCs) will enable inflow of foreign investment in “Other Financial Services” on automatic 

route provided such services are regulated by any financial sector regulators (RBI, SEBI, PFRDA etc.) 

/ Government Agencies. Foreign investment in “Other Financial Services”, which are not regulated by 

any regulators / Government Agency, can be made on approval route. Further, minimum capitalisation 

norms as mandated under FDI policy have been eliminated as most of the regulators have already 

fixed minimum capitalisation norms. This will induce FDI and spurt economic activities. It will cover 

whole India and is not limited to any State/Districts.

♦	 RBI has approved SWIFT India Domestic Services Private Limited (SIDSPL) for Domestic Financial 

Messaging Services to provide messaging services for domestic financial transactions in India. 

Currently, the messaging for inter-bank transactions in India is through Structured Financial Messaging 

System (SFMS). Messaging operations of SWIFT will support and strengthen the infrastructure for 

financial transactions in the country.

♦	 The Reserve Bank of India permitted standalone Primary Dealers (PDs) to participate in the exchange 

traded currency futures on approved stock exchanges subject to adherence to certain risk control 

measures and without diluting their existing obligations in the G-sec market. This is expected to 

diversify the participation profile in the currency futures market and to further deepen the market.

♦	 The limit under the Liberalised Remittance Scheme (LRS) has been enhanced to $250,000 from 

$125,000 in June 2014 per person per year.

♦	 To incentivise long term investors, reinvestment of coupons in Government securities is enabled in 

consultation with Government, even when the existing limits are fully utilized.
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♦	 Several steps to promote liquidity in the Government securities (G-sec) market

• Conduct of G-sec auctions at both uniform price and multiple price formats

• Change of the settlement cycle of primary auctions for treasury bills (T-bills) from T+2 to T+1 

basis and

• Re-issuance of state development loans

♦	 Initiated several steps to promote retail/individual investments in G-sec market, such as the non-

competitive bidding scheme, and enabling access to the Negotiated Dealing System-Order Matching 

(NDS-OM). Auctions of G-secs have since moved to a more robust CBS platform (e-Kuber).

♦	 A few international financial institutions permitted to issue rupee bonds in overseas markets, subject 

to certain conditions.

♦	 With the objective of having a more predictable regime for investment by the foreign portfolio investors 

(FPI), the medium term framework (MTF) for FPI limits in debt securities, has been set out. The limits 

for FPI investment in debt securities will henceforth be announced/ fixed in rupee terms. The limits 

for FPI investment in the Central Government securities will be increased in phases to 5% of the 

outstanding stock by March 2018. In aggregate terms, this is expected to open up room for additional 

investment of ` 1,200 billion in the limit for Central Government securities by March 2018 over and 

above the existing limit of ` 1,535 billion for all Government securities (G-sec).

♦	 Additionally, there will be a separate limit for investment by FPIs in the State Development Loans 

(SDLs), to be increased in phases to reach 2% of the outstanding stock by March 2018. This would 

amount to an additional limit of about ` 500 billion by March 2018.

♦	 Re-repo of Government securities permitted subject to appropriate control measures and development 

of IT infrastructure.

♦	 Extended reporting timings on trade date and an option for T+2 settlements for secondary market OTC 

trades in Government securities.

♦	 Increase of the eligible limit for importers under the past performance route to 100% from the existing 

50% i.e., importers can hedge up to 100% of the average of past three years’ import turnover or the 

preceding year’s import turnover, whichever is higher, subject to compliance with other conditions 

applicable for hedging under this route.

♦	 Indian exporters and importers permitted to write covered options on the basis of actual contracted 

forex exposure.
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3. Access to Finance

♦	 To ensure the timely flow of funds to the infrastructure sector, a separate category of non-bank finance 

companies (NBFCs) called NBFC-infrastructure debt fund (NBFC-IDF) has been created. With a view 

to facilitate better ALM, it has been decided in consultation with the Government of India, to allow IDF-

NBFCs to raise funds through shorter tenor bonds and commercial papers (CPs) from the domestic 

market to the extent of upto 10 per cent of their total outstanding borrowings.

♦	 Domestic entities and FPIs allowed to take foreign currency positions in the USD-INR pair up to $15 

million per exchange without having to establish the existence of any underlying exposure. Foreign 

currency positions also allowed in EUR-INR, GBP-INR and JPY-INR pairs, all put together up to $5 

million equivalent per exchange, without having to establish the existence of any underlying exposure.

♦	 Permit Indian corporates to issue rupee denominated bonds with a minimum maturity of five years at 

overseas locations within the ceiling of foreign investment permitted in corporate debt (US$ 51 billion 

at present).

♦	 In order to provide market participants with greater flexibility to hedge their interest rate risk, stock 

exchanges permitted to introduce cash settled interest rate futures (IRF) contracts on 5-7-Year and 

13-15 year Government of India Securities.

♦	 For domestic participants who are importers of goods and services, the limit up to which they can 

take appropriate hedging positions in ETCD markets to be determined as 100% of the higher of the (i) 

average of their last three years’ imports turnover or (ii) the previous year’s turnover, instead of 50% 

at present.

♦	 Easing the KYC process through non-insistence on physical presence of the customer at the time of 

periodic updating.

♦	 Issuance of policy guidelines for the Bharat Bill Payment System (BBPS), Trade Receivables 

Discounting System (TReDS) and standardisation of processes in mobile banking services.

♦	 In order to diversify the participation profile in the currency futures market, stand-alone PDs will 

be permitted to deal in currency futures contracts traded on the recognised exchanges, subject to 

adherence to certain risk control measures and without diluting their existing obligations in the G-sec 

market.

♦	 Streamlined flow of credit to Micro and Small Enterprises (MSEs) for facilitating timely and adequate 

credit flow during their ‘Life Cycle’.

♦	 Deciding to enhance the limit for cash withdrawal at POS (for debit cards and open system prepaid 

cards issued by banks in India) from ` 1000 to ` 2000 per day in Tier III to VI centres.
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♦	 Issuing Prepaid Payment Instrument (PPI) guidelines for Introduction of New Category of PPI for Mass 

Transit Systems (PPI-MTS)

♦	 Allowing White Label ATM (WLAs) to accept international credit/debit/prepaid cards. Permit the facility 

of Dynamic Currency Conversion (DCC) for the use of international cards at WLAs if the operator so 

decides to implement the DCC facility.

4. Currency Management

♦	 With a view to making identification of banknotes easier for visually challenged persons, the process 

for introduction of additional identification marks in banknotes in the form of angular bleed lines has 

been initiated and is being introduced in the denominations of ` 100, ` 500 and ` 1000 as raised lines 

on both the left and right sides of the obverse of the banknote: 4 lines in ` 100, 5 lines in ` 500 and 6 

lines in ` 1000. Furthermore, the size of the existing identification mark in these denominations is also 

being increased by 50% to facilitate better identification.

5. Restructuring

♦	 In order to tackle the NPAs, RBI has provided a mechanism to bankers to recover bad loans. The 

RBI has allowed banks to acquire 51% or more stake in companies defaulting after restructuring their 

loans.

♦	 Measures announced under the new scheme ‘Strategic Debt Restructuring’ (SDR) include allowing 

lenders to convert debt into equity within 30 days of review of companies’ accounts. In addition, 

lenders acquiring shares of listed companies under restructuring would be exempted from making 

open offers.

♦	 Further extension of the date of commencement of commercial operations (DCCO) allowed of such 

projects where a change of ownership takes place, without adversely affecting the asset classification 

of loans to such projects in order to facilitate change in ownership and revival, subject to certain 

conditions.

♦	 Under the Framework for Revitalising Distressed Assets in the economy, extension of the dispensation 

to NPAs sold prior to February 26, 2014 also allowed.

♦	 Allowing banks to upgrade the credit facilities extended to borrowing entities whose ownership has 

been changed outside SDR, to ‘Standard’ category upon such change in ownership.

♦	 Extending its flexible refinancing and repayment option (popularly known as the 5:25 scheme) for long-

term infrastructure projects to existing ones where the total exposure of lenders is more than ` 500 

crore. The option will also be available for projects that have already been classified as bad debt or 

stressed, but it will treated as “restructuring” and the project will continue to be termed non-performing 

till the project gets upgraded after satisfactory performance on servicing the loans .
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A number of new initiatives are also proposed by RBI but not implemented till now, which are listed below

♦	 Differentiated Licensing of Banks: In addition to recently licensed differentiated banks such as 

payments banks and small finance banks, the Reserve Bank will explore the possibilities of licensing 

other differentiated banks such as custodian banks and banks concentrating on whole-sale and long-

term financing. A paper in this regard will be put out by September 2016.

♦	 To promote electronic payments and use of cards for transactions, RBI will put in the public domain a 

concept paper for proliferation of card acceptance infrastructure in the country, especially in the tier III 

to tier VI centres.

♦	 Cyber Risks - Supervisory Assessment of Preparedness of Banks: RBI has commenced detailed 

examination of IT used by banks on a pilot basis during the current year. IT examination reports are 

being issued separately so as to strengthen the information security preparedness of banks as well 

as to assess the effectiveness of IT adoption by banks. Moving forward, it is planned to cover major 

banks in 2016-17 and all banks from 2017-18.

♦	 Easing of Restrictions on Plain Vanilla Forex Options: Currently, plain vanilla currency options 

require adherence to stringent suitability and appropriateness norms although they are considered a 

generic product, while forward contracts are exempt from the same. It is proposed to bring plain vanilla 

forex options bought by bank clients at par with forex forwards on regulatory requirements.

♦	 Allowing Non-Resident Indians (NRIs) to Participate in the Exchange Traded Currency 
Derivatives (ETCD) Market: It has been decided by RBI to permit NRIs to participate in the ETCDs, 

subject to limits and other conditions that are stipulated by the exchanges recognised by the SEBI. 

Guidelines in this regard will be issued by end-June 2016.

♦	 Payment and Settlement Systems in India – Vision 2018: RBI will publish Vision 2018 for the 

payment and settlement systems in the country. Vision 2018 will continue to focus on migrating to a 

“less-cash” and more digital society. The endeavour would be to make regulations more responsive 

to technological developments and innovations in the payments space. This would be complemented 

by enhanced supervision of payment system operators, improvement in customer grievance redressal 

mechanisms and for the strengthening of the payments infrastructure.

♦	 RBI launched Unified Payments Interface (UPI) an advanced version of Immediate Payment Service 

(IMPS). This is a round-the-clock funds transfer service and an efficient alternative to mobile wallets 

which make cashless payments faster, easier and smoother for millions of people in India.
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Section 4: Sector Specific (Corporate) Initiatives

♦	 Steel: The global steel market is expected to grow at a moderate pace in medium term (3 years) 

at a CAGR of 2.5% to 2.7% and mainly driven by the Automotive, Infrastructure and Construction, 

Mechanical Machinery, Electrical Equipment and Appliances Industries. However, on the back of 

strong growth expected in the Architectural, Building and Construction (ABC) segment, Automobiles, 

Railways and Transport (ART), Defense, Highway segment, demand growth in India will remain steady 

at 6-8% CAGR during next few years.

♦	 Further, China has recently announced to trim the size of its loss-making steel industry and will close 

between 100 million and 150 million metric tons (from its existing capacity of 1200 MT) of annual crude 

steel production. This will act as a positive enabler for domestic manufacturers.

♦	 Cheaper imports from China and other countries with rising cost have been a cause of concern for 

the domestic industry. Domestic prices tend to follow the global price trend. Cheaper imports and an 

oversupply situation in the domestic market, restrict the domestic stainless steel producers from any 

upward revision in prices of the finished stainless steel products. However, with active action from 

Government, the sector is now looking up.

♦	 Government has, so far taken a slew of measures to protect the domestic industry such as:-

	Sept 14, 2015: 20% provisional safeguard duty for 200 days on the import of hot rolled flat 

products in coils of a width of 600 mm or more

	Dec 11, 2015: Anti-dumping duty ranging from 5 to 57% on cold rolled flat products of stainless 

steel for a period of 5 years on import from China, South Korea, EU, US, South Africa, Thailand 

and Taiwan

	Feb 05, 2016: Imposed Minimum Import Price (MIP) on 173 HS codes (Iron & Steel products) 

between $341 to $752 per ton for 6 months

	Aug 04, 216: Government extended the Minimum Import Price regime on 66 items for a period 

of two months. Following this, the MIP regime introduced for a six-month period in February 2016 

and was due to end on Friday August 5, will now be applicable on these items till October 4, 

2016. It will apply to steel items like billets, bars, wire rods, and coated steel.

♦	 Post MIP, large integrated steel players have benefited by way of some pricing power in select 

products.

♦	 Infrastructure: Government has introduced several direct and indirect policy measures that would 

boost Infra sector development. Among them are projects for building of additional 100,000 km roads 

to the 100,000 already in progress; the construction of western and eastern freight corridor (estimated 

investment of about $13 billion). Rail road and irrigation sectors projects will receive tax free bonds. 
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National Investment and Infrastructure Fund will be allocated ` 200 billion annually. Regarding 

renewable energy 100 smart cities should be built as well as 5 mega power projects of 4,000 MW each 

($16 billion). Social programmes envisage that by 2020 about 20,000 villages should be electrified, 

200mn houses should be built in urban areas and 400 million - in rural territories; 110 million toilets 

should be built in next 5 years ($32 billion) as part of the Swachh Bharat Mission; Metro rail project in 

tier II cities should be started ($17 billion).

♦	 Airport Infrastructure: There are about 476 airstrips and airports in India. Reviving these can bring 

down cost of flying. About 400 of them are closed and balance are used by commercial airlines. Most 

of the growth in aviation in India is actually coming from small towns. If connectivity between significant 

numbers of small towns is established, the overall flying demand can provide boost to the aviation 

sector and the economy as a whole. The Government has imposed a new 2% tax on some flights 

between the bigger cities from Jan’16. The money raised would be used to subsidize some flights as 

well as build airports in smaller towns. Liberal norms would make it easier for smaller airlines to enter 

the industry and serve the smaller towns. The Government wants to see the price of air tickets to some 

of the smaller towns slide to around ` 2500 per hour. In case the new development materialises, new 

entrants (regional airlines) vying for regional space can change the landscape in aviation sector.

 Government relaxed the foreign direct investment (FDI) norms in aviation sector. The opening of FDI 

is likely to help carriers bring in much needed cash, expand aircraft fleet and adopt best practices.

• 100% Foreign Direct Investment (FDI) is permitted for Greenfield airport projects under the 

automatic route.

• Up to 74% FDI is permitted for existing airport projects under the automatic route, above 74% and 

up to 100% permitted under government approval route.

• Up to 49% FDI is permitted in domestic scheduled passenger airlines under the automatic route. 

100% permitted for NRIs. Up to 49% FDI under the automatic route is permitted in Non-Scheduled 

Air Transport Service. FDI above 49% and up to 74% is permitted under Government approval 

route. 100% FDI permitted for NRIs.

• Up to 100% FDI is permitted in helicopter services and seaplanes under the automatic route.

• Up to 49% FDI is permitted in ground handling services under the automatic route. FDI above 

49% and up to 74% is permitted under government approval route. 100% FDI permitted for NRIs.

• Up to 100% FDI is permitted in maintenance and repair organisations; flying training institutes; 

and technical training institutes under the automatic route.

♦	 Capital Goods: The Power Ministry has announced an ambitious target to award ` 1,000 billion worth 

of power transmission projects through the tariff-based competitive bidding (TBCB) route. Uptick is 

expected in tender pipeline from traffic based competitive bidding project (TBCB) with 8-10 projects 
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lined up for bidding over next 6-8 months. Transmission & Distribution segment also has an optimistic 

view as with Make in India, this segment is likely to see a significant improvement in the outlook, given 

the large pipeline of tenders expected from Power Grid (PWG), SEBs and TBCB orders over the next 

18- 24 months.

♦	 Road Sector: Road infrastructure sector, being a key sector for the overall infrastructure development 

in order to provide good connectivity, has got major impetus from the Government in current budget. 

Measure introduced such as increase in plan budget outlay to Road sector, introduction of new HAM 

contract model for awarding project, speedy clearance of road project and increase in threshold limited 

for appraising project.

♦	 The Road Transport and Highways Ministry has set an ambitious target of building over 40 km of 

roads daily in 2016-17, more than double the current pace of construction at nearly 16.5 km per day 

While the construction target is 15,000 km, the highways agencies have been asked to award 25,000 

km, which is two-and-a-half times more than last year’s achievement. We believe the roads segment 

is on a structural uptrend. Favorable policy measures (fund infusion installed projects, exit clause), 

modification in Model Concession Agreement (MCA) for BOT and EPC projects and heightened focus 

on ensuring that all clearances are available upfront will be the drivers in bringing back the sector on 

Highway.

Recent developments

♦	 Faster Approval for Road Projects – Segregation of civil construction cost from total project cost (TPC)

♦	 Measures announced to tackle project delays

♦	 Exit Policy – Government has recently allowed private developers to take out their entire equity and 

exit all operational BOT projects two years from the Commercial Operation Date

♦	 Revival of Languishing Projects - Cabinet has recently allowed one time fund infusion by NHAI for 

revival of BOT projects which are languishing in the construction stage, that have achieved at least 

50% physical completion

♦	 The Ministry of Road Transport & Highways (MORTH) has amended certain clauses in the Model 

Concession Agreements (MCA) for BOT and EPC projects

♦	 Power: Slowly but steadily some improvement has started coming into the Power sector as the 

Government has now shifted its spotlight on its revival. A lot of initiatives have been taken by the new 

Government to make India self-reliant in terms of power requirement. Over the last one year, India has 

made impressive progress in adding to the size of its overall power generation capacity. There is an 

8.4% increase in power generation in the last year. Further the assurance of coal linkages has brought 

life back to power generation units that were idle without fuel.
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♦	 Extension in the deadline for implementing the Ujjwal Discom Assurance Yojana (UDAY) by a year to 

March 31, 2017.

♦	 The UDAY scheme is aimed at bringing ailing power distribution companies (discoms) to a state 

of operational efficiency, with state governments taking over up to 75 per cent of their respective 

discoms’ debt and issuing sovereign bonds to pay back the lenders. The Cabinet decision extends this 

provision from the earlier deadline of March 31, 2016.

♦	 Renewable Energy: The prospects for the sector’s development are very good. Conventional power is 

experiencing difficulties, due to regulatory burdens and fuel shortage and renewable are getting more 

attractive.

 The Government has set an ambitious target capacity of 175 GW RE. Of this solar energy generation 

capacity is at 100 GW (60 GW ground based and 40 GW roof top) and wind energy is at 60 GW 

by 2022. With the mega success of India’s first renewable energy summit “RE-Invest 2015”, which 

secured $200 billion worth of investment commitments from foreign firms such First Solar etc. and 

Indian companies such as Suzlon, Reliance Power and NTPC, the target looks reasonable.

♦	 In the Union Budget 2016-17 a sum of ` 5036 crore has been allocated for the renewable energy sector 

and excise duty on carbon pultrusions required for manufacturing rotor blades, and intermediates, 

parts and sub-parts of rotor blades for wind operated electricity generators, has been reduced to 6% 

from the earlier 12.5% which can be seen as an enabler for the sector.

♦	 Further, per MW capex of solar power project which was ` 14-15 cr. before 4-5 years, now it is only 

` 6-7 cr. As the cost of production dropped by nearly 60%; we expect price to equal thermal power’s 

in next three years. Renewable energy sources can be a long-term solution for Indian electricity needs. 

A big part of solar energy costs is the cost of debt, since fuel costs are zero and operational costs are 

minimal, as the rate of interest has started coming down, it clearly translates into quite a benefit for 

the sector as a whole.

♦	 Railways: With Indian Railways (IR) targeting ` 8.56 trillion investments over the next 5 years, IR 

is set for a structural change. While High Speed Trains, Metros and Redevelopment of stations will 

change the travelling experience in coming days, Dedicated Freight corridors (DFC) will revitalize the 

transportation system in the Country. DFC has the potential to reduce ~10% of India’s logistics cost.

♦	 Out of total of ` 6.23 trillion worth of tenders published in FY16, Railways is the second largest sector 

with tenders worth ` 54.9 bn. We thus see a very large multiplier of investments in Railways. If Railways 

can successfully deliver on its plan to spend ` 8.56 trillion over FY15-19, then the high multiplier would 

mean that 20% of all incremental growth over FY15-19 would come from the Railways led investment 

only. 100% FDI is being permitted under automatic route for the following is also an enabler for the 

sector like Suburban corridor projects through PPP, High Speed Train Projects, Dedicated freight lines, 

Rolling stock including train sets and locomotives or coach manufacturing and maintenance facilities, 
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Railway electrification, Signaling system, Freight Terminals/Logistics parks, Passenger terminals, 

Railway technical training institutes, Testing facilities and laboratories, Concessioning of standalone 

passenger corridors and Development of Non Renewable sources of energy, etc.

♦	 A large part of investment by Railways is also happening for metro projects. There are ongoing projects 

in metro worth ` 924 bn and with ` 3.1 trillion expected up to FY19 there is a huge opportunity in the 

segment like Electrification, Civil, Signaling, Wagons etc

 While such spending will create opportunities for companies across the space, some of the sectors, we 

believe that are the largest beneficiaries are Rolling Stock Companies, System Providers (Technology), 

EPC Companies, Cement & Steel, Banking etc.

♦	 Defence: India’s current security environment and strategic location makes it important to keep its 

equipment and fleet modernized. This requires technology and FDI. Increase of FDI limit from 26% 

to 49% under the automatic route and above 49 % on a case to case basis under the approval route, 

wherever it is likely to result in access to modern and state of the art technology. Further, with doing 

away with the requirement for ‘state of the art’ technology requirement to apply for FDI relaxation 

above 49%, we can say the sector is opening up in a aggressive way and is no more defensive, as 

hitherto.

♦	 The ‘Make in India’ policy of the Government of India coupled with Defence Procurement Procedure 

(DPP) 2016 for indigenisation of defence programme is expected to reap benefits for the domestic 

defence industry. India being a major importer of defence equipment has immense scope for attracting 

investments in its defence sector. Steps taken for greater participation of private players in this sector 

also creates possibilities for setting up of more defence manufacturing facilities, forming of joint 

ventures and obtaining state-of-the-art technologies. The initiatives taken in electronics manufacturing 

will also be beneficial for the strategic electronics segment.

♦	 We believe a great opportunity beckons defence industry from a long-term perspective. While the 

Indian defence market is pegged at USD50bn plus (next 5-6 years ordering potential), DPP 2016 is 

aimed at creating a sustainable platform for local players to improve their capability in the long run.

*****
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